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SUBJECT: BRAZILIAN EMBASSY REQUEST THAT US NOT PRESS BRAZIL 
FOR FULL BOP REVIEW 

1 . BRAZILIAN MINISTER COUNSELOR ALVERO DA COSTA-FRANCO 
CALLED ON ASSISTANT SECRETARY OF STATE KATZ MAY 4 ON INSTRUC- 
TIONS FROM HIS GOVERNMENT TO REQUEST THAT THE US NOT PRESS 
FOR A FULL BALANCE OF PAYMENTS REVIEW IN GATT. HE STATED 
THAT BRAZIL WAS SCHEDULED TO BE REVIEWED BY THE BOP COM- 
MITTEE THE END OE THE MONTH AND HIS GOVERNMENT HAD PREPARED 
A QUITE COMPRHENSIVE DOCUMENT EOR THAT PURPOSE. IT IS IN 
GENEVA READY FOR TRANSLATION AND CIRCULATION SHORTLY. HE 
STATED THAT BRAZIL WOULD MUCH PREFER TO HAVE THE SHORT 
PROCEDURE BE SUFEICIENT. 
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2. ASSISTANT SECRETARY KATZ RESPONDED THAT WE HOPED BRAZIL 
WOULD AGREE TO THE LONGER PROCEDURE AND THAT WE RELIEVED 
BRAZIL MIGHT FIND IT TO ITS OWN ADVANTAGE TO DO SO. GATT 
REVIEWS CAN BE USEFUL BOTH AS AN OPPORTUNITY TO DEMONSTRATE 
TO OTHER COUNTRIES THAT THE POLICIES OE OTHERS AEFECT THE 
CONSULTING COUNTRY AND FOR INTERNAL DELIBERALTIONS IN THE 
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CONSULTING COUNTRY ABOUT ONE'S OWN POLICIES. 

3. FRANCO RESPONDED THAT BRAZIL HAD UNDERGONE A EULL 
CONSULTATION THE LAST TIME IT CAME UP FOR REVIEW DESPITE 
STRONG FEELINGS IN BRAZILIA THAT THIS WAS UNEAIR IN LIGHT 
OF DEVELOPED COUNTRIES ESCAPING SUCH REVIEW. (HE REFERRED 
TO THE ITALIAN MEASURES AT THE TIME). HE ALSO NOTES THAT 
THE DIFFICULTY IS IN A SHORTAGE OE QUALIFIED MANPOWER TO DO 
THE ANALYSIS NECESSARY AND SEND ENGLISH SPEAKING OEFICIALS 
TO GENEVA EOR THE REVIEW. HE ACKNOWLEDGED THAT BRAZIL IS 
MUCH BETTER EQUIPPED IN THIS REGARD THAN OTHER LESS DEVELOP- 
ED COUNTRIES AND THAN IT WAS ITSELF 15-20 YEARS AGO, BUT 
ASKED THAT THE UNITED STATES UNDERSTAND THAT THIS WAS THE 
PROBLEM. KATZ REITERATED HIS HOPE THAT BRAZIL WOULD EIND IT 
IN ITS INTEREST TO UNDERGO THE FULL REVIEW BUT INDICATED 
THAT WE DID NOT WANT A MAJOR CONERONTATION OVER THIS ISSUE. 

4. MR. KATZ ALSO RAISED THE PROBLEM OE PROTRACTED ARTICLE 
XXVIII NEGOTIATIONS WITH BRAZIL AND THE EACT THAT OUR 
EMBASSY HAD BEEN INSTRUCTED TO INEORM THE GOP ABOUT 
INCREASING PRESSURE IN THE US TO TAKE SOME ACTION (STATE 
113212). ERANCO WAS UNFAMILIAR WITH THE CURRENT STATUS OE 
THE MATTER, SAID HE WOULD REPORT THE COMMENT, AND PRESUMED 
THAT THE WOLEE/BARRACLOUGH TEAM WOULD MAKE KNOWN OUR 
CONCERNS DURING THE VISIT TO BRAZILIA NEXT WEEK. CHRISTOPHER 
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